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The Exchange held investment
conferences in major global
financial centers —
Moscow, New York, London
and Shanghai

MOEX PLATFORM
UP AND RUNNING
ON KASE

The Kazakhstan Stock Exchange
transferred equity trading
to MOEX's trading and clearing
platform with a central
counterparty
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TINKOFF BANK GDRs

The Exchange launched
trading in Tinkoff Bank
securities

MOSCOW EXCHANGE
AT SPIEF 2019

The Exchange was a partner
of the business section
of the St. Petersburg
International Economic
Forum (SPIEF)

GREEN BONDS

The Exchange launched
the Sustainability Sector
to finance environmental

and social projects
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FIRST STRUCTURED
BONDS
Russian-law structured bonds

were placed on MOEX
for the first time
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CLEARING MEMBERSHIP
WITH SHANGHAI
GOLD EXCHANGE

Clearing member status
will allow Moscow Exchange
to establish a trading
and clearing link to Shanghai
Gold Exchange

2024 STRATEGY
MOEX adopted a new

corporate strategy covering MOCKOBCKAH

the period through 2024.
The main aim of the strategy 5 ” PN(A

is to achieve a balance between
infrastructure reliability
and growth
MOEX RANKED
AMONG WORLD'S BEST
EMPLOYERS

MOEX was included
in the Forbes Global 500 list
of best employers worldwide
for the third year in a row

ETFs ON MOEX

At the end of 2019,
eight companies had introduced
35 exchange-traded funds
tracking benchmarks
of eight countries on MOEX
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RINGING THE BELL
FOR GENDER EQUALITY

For the second year,
MOEX participated
in the global initiative Ring
the Bell for Gender
Equality

1,000,000
INDIVIDUAL INVESTMENT
ACCOUNTS ON MOEX

As of August, private investors
had opened million
Individual Investment Accounts (lIA).
MOEX and NAUFOR awarded
journalists for the best article
on investing via llAs

MOU WITH CHINA
FOREIGN EXCHANGE TRADE
SYSTEM (CFETS)

Collaboration
between MOEX and CFETS
will boost liquidity
in the RMB/RUB currency pair
on the two trading
platforms
BEST PRIVATE INVESTOR
2019

The Best Private Investor
competition highlights
opportunities available to retail
investors interested in trading
on the stock market.

In 2019, nearly 7,000 private
investors participated
in the contest
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Moscow Exchange
in brief

Moscow Exchange Group manages Russia’'s main trading platform for equities,
bonds, derivatives, currencies, money market instruments and commodities.

The Group is comprised of:

» PJSC Moscow Exchange MICEX-RTS, which operates the Equity & Bond Market,
Money Market, Derivatives Market as well as FX Market and Precious Metals
Market;

» NCO CJSC National Settlement Depository (NSD), the central securities
depository;

» JSC Non-Banking Credit Institution — Central Counterparty National Clearing
Center (CCP NCC, or NCC);

» JSC National Mercantile Exchange (NAMEX), which operates the Commodities
Market;

» MOEX Innovations, which develops innovative technologies and works
with fintech start-ups.

Moscow Exchange holds majority stakes in all key subsidiaries, including a 100%
stake in NCC, a 99.997% stake in the NSD and a 65.08% stake in the NAMEX.

Moscow Exchange was formed in December 2011 from a merger of Russia’s
two main exchange groups: MICEX Group, the oldest domestic exchange

and operator of the leading equity, bond, foreign exchange and money markets
in Russia; and RTS Group, which operated Russia’s leading derivatives market.
This combination created a vertically integrated exchange for trading of all
major asset classes. In February 2013, Moscow Exchange completed an initial
public offering on its own platform (ticker: MOEX). As of 31 December 2019,
the company’s market capitalization was RUB 245.53 billion, and the free float
was 62.8%.
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Moscow Exchange Group structure

MOSCOW EXCHANGE

99.997% 100%

National Settlement
Depository

55.56%

National Mercantile MOEX Information

Security LLC

Exchange

9.52%

Moscow Exchange
International Ltd

Limited Liability Company
MICEX - Finance

MOEX Innovations LL.C
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Business model

CLIENTS —— MARKETS

EQUITY & BOND * Russian and foreign shares
MARKET » Sovereign bonds (OFZ)
» Bank of Russia bonds Tradi
» Regional and corporate bonds rading
» Sovereign and corporate Eurobonds Volumes,
» Mutual funds and Russian-law ETFs RUB trln
» Exchange-traded funds (ETFs)
2 9 3 O O » Depository receipts
9 » Mortgage participation
Legal entities certificates
DERIVATIVES Futures and options on:
MARKET > Indices
(MOEX Russia Index, RTS Index, RVI) .
» Russian and foreign shares Tradlng
» OFZ and sovereign Eurobonds Volumes,
» Currency pairs RUB trln
> Interest rates
» Oiland sugar
1 7 7 » Metals (gold, silver, platinum, palladium,
9 copper, aluminum, zinc, nickel)
Professional”
brokerage companies FX MARKET » USD-RUB » TRY-RUB
» EUR-RUB » USD-TRY
- Usp—cny . KZT-RUB Trading
> - > _
» HKD-RUB » USD - KZT \Fgalg I'g:_le:,
» GBP-RUB » EUR-USD
» GBP-USD » JPY-RUB
» CHF-RUB » USD-JPY
» USD -CHF
3 9 MONEY » Repo with the CCP
° MARKET > GCCrepo
mln > Inter-dealer repo di
Y » Direct repo with the CBR Tra Ing
Retail investors > Repo with collateral management system Volumes,
» Deposit operations with the CCP RUB trln
» Deposit and credit operations
COMMODITIES > Gold
MARKET » Silver
Wheat .
- hea Trading
Volumes,
RUB bln
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Advantages of cycle-protected business
model. Fee & commission income:

Bond Market
2019 2019

A17.2% A17.4%

2018 2018

A20.0% A 9.6%

2017 2017

A1.3% A33.7%

Equity Market

2019

A23.0%

2018

A15.3%

2017

v2.0%

2019

v11.1%

2018
A4.3%

2017

v11.9%

2019

A9.2%
2018

A13.1%

2017
A16.8%

Post-trading Services

Clearing (NCC) Depository
Depository and and settlement
settlement services
services (NSD)

2019

A15.4%

2018

A8.3%

2017

A17.4%
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OPERATING
INCOME

26,181.4

RUB mln
Fee & commission income

16,713.0

RUB miln

Interest income

_335.1

RUB min
Other operating income

43,229.5

Total
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Statement

from the Chairman
of the Supervisory Board

Oleg Viyugin

Chairman
of the Supervisory Board
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DEAR SHAREHOLDERS,

| am pleased to present to you the report of the Supervisory Board
on Moscow Exchange Group's achievements across priority areas
in2019.

Last year was a year of significant change and important
innovations at Moscow Exchange. The company successfully
delivered on the key priorities set by the Supervisory Board,
including: maintaining uninterrupted availability and reliability
of MOEX's services, development of the risk management system,
automation of business processes, attracting retail investors
and growing fee and commission income while also optimizing
costs. Fee and commission income increased by 11% in 2019.
The number of retail investors registered on the Exchange
doubled during the year. Current expenses grew slower than fee
and commission income, and were in line with guidance.

In 2019, the Exchange completed delivery against its 2015-2020
strategy ahead of schedule. The most important project rolled out
under this strategy was the Unified Collateral Pool, which allows
market participants to create a single trading and clearing
account with unified collateral requirements, settlement netting
and cross-margining across all markets. Other key elements

of the Russian financial market infrastructure were modernized

in line with international standards: listing and corporate governance
rules were reformed, and sponsored market access (SMA) was
introduced on the equities, foreign exchange and derivatives
markets. The Exchange expanded its product line with the launch
of repo transactions with general collateral certificates (which
became the fastest growing segment of the Money Market

for a short time) and exchange-traded mutual funds, a product
that quickly became popular with retail investors. Trading in new
currency pairs and deliverable futures was also launched.

In addition, the Exchange expanded its client base, with non-
financial companies gaining direct access to trading. The Exchange
also entered new markets: an OTC platform for the debt market
was created, providing market participants with access to global
currency liquidity.
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innovations at Moscow Exchange.

Last year was a year of significant change and important

On the back of the early implementation of the 2015-2020 strategy,
the Supervisory Board initiated work on a new five-year Group
strategy through 2024. The new strategy was adopted in the fall

of 2019, and is in line with modern technological trends while
addressing specific challenges facing the Exchange and taking

into account the interests of all stakeholders. For our clients,

we will continue to be a reliable infrastructure partner, helping
them to promote their services through new digital market access
channels. We will continue to create value for our shareholders,

and our employees will continue to work in an environment founded
on trust and responsibility.

The new strategy aims both to increase the flexibility of existing
exchange services and to develop new digital channels for financial
institutions to distribute services to individuals and companies.
Under the new strategy, the Group plans to increase availability
and hours of trading, expand the range of available products

and services, and maintain MOEX's customer offering at the level
of the leading international exchange platforms.

Particular attention will be paid to working with investors

and issuers seeking to raise funds via securities issuance

on the capital markets, as well as diversifying the product

line and doing more with market data. Another area of focus

will be accelerating business processes, reducing the time to market
for new products, and maintaining superior reliability and cyber
resistance of key systems.

The implementation of the new strategy has been entrusted

to the new CEO and Chairman of the Executive Board, Yury Denisov,
who was appointed in May 2019. Yury has served for a decade

on the Supervisory Boards of the Exchange and NCC. He was

a key member of the team that prepared the new strategy

and has deep knowledge of financial markets and understanding

of the Exchange's operations.

In 2019, the Exchange also adopted a new dividend policy, which
ensures greater predictability and stability of dividend payments
to shareholders. It takes into account the Group's long-term
development and financial stability, as well as the importance

of strengthening MOEX's investment case. The company plans
to direct all free cash flow to dividends, while the minimum

level of dividend payments was increased from 55% to 60%

of net profit.

The new strategy necessitates an expansion of expertise and

skill sets, including at the Supervisory Board level. As a number

of independent directors who contributed to the Board's work

in recent years have left the Board, we proposed to renew Board
membership by adding leading experts in information technology,
financial infrastructure, marketplaces and digital products.
Importantly, two-thirds of the candidates for the new Supervisory
Board are independent, underscoring the Exchange’s commitment
to maximum transparency for shareholders and investors.

I would like to say thank you to all members of the Supervisory
Board for their excellent work and significant contribution

to the development of the Exchange over the last year. Special
thanks are due to the four directors who will step down

from the Board in the next corporate year: llya Bakhturin, Mikhail
Bratanov, Yury Denisov and Rainer Riess. All of them have made
an invaluable contribution to the company's development.

Yury Denisov leaves the Supervisory Board after becoming

CEO of the Exchange last year.

Finally, I would like to express my gratitude to the shareholders
and customers of Moscow Exchange for their trust, support

and close cooperation as we continue to improve market
infrastructure and develop Russia’s financial markets. As we look
ahead, the Supervisory Board will continue to work closely

with MOEX management to support the long-term sustainable
development of the Exchange.

ANNUAL REPORT 2019 | 7



Statement
rom the Chie
xecutive O

cer

Yury Denisov

Chief Executive Officer

=

8 | MOSCOW EXCHANGE

DEAR SHAREHOLDERS
AND PARTNERS,

| am pleased to present Moscow Exchange’s Annual Report

for 2019. During the year, we achieved record levels of fee

and commission income in almost all markets due to increased
customer activity, including among individual investors. These
higher levels of activity were a result of favorable conditions

in a number of the Exchange’s markets, as well as due to expansion
of the range of products offered by MOEX and new services
becoming available to market participants and their customers.

Moscow Exchange’s offer to customers is unique. We provide

the opportunity to trade various financial instruments and currencies,
and to hedge risks within a single infrastructure and using a single
collateral pool for funding operations. We also remove counterparty
risk — trading members do not need to worry about whether

the other party to a transaction will deliver an asset and whether
settlement will occur.

A significant event in 2019 was the approval of a new strategy

for Moscow Exchange Group through 2024. The new strategy

is designed to bring trust, efficiency and innovation to the financial
markets, and to help companies and individuals achieve

their financial goals. We see new technologies as a major challenge
for the exchanges industry as they test the role of traditional
financial intermediaries. We understand this challenge, and have
sought to address it in our new strategy. Moscow Exchange will
continue to develop marketplaces and to register and settle

OTC transactions — in other words, we will provide services that
support direct trading between and among our customers.

In 2019, 1.9 million Russians opened brokerage accounts. This is
almost as many as in all previous years combined. As of the end

of the year, the number of individuals with brokerage accounts
reached 3.9 million. This increase in public interest in exchange-
traded instruments is the result of many years of work

by the Exchange, the financial community and the regulator

to develop the domestic investor base by creating and promoting
special products for individual investors, offering tax incentives,
developing digital technologies and remote identification systems,
and through investor education and training events.
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During the year, we achieved record levels of fee
and commission income in almost all markets due to increased
customer activity, including among individual investors.

An important task for the Exchange is to provide Russian companies
with access to the capital markets. In 2019, Russian corporate
issuers raised RUB 3.2 through bond placements on MOEX to grow
their businesses, and the Russian budget received RUB 2.1 trln

from issues of treasury bonds. MOEX's Growth Sector for SMEs

is continuing to operate successfully, and offers smaller companies
the opportunity to access state support measures as part

of the national SMEs project. At the end of the year, securities

of 36 issuers were traded in the Growth Sector.

We also launched a new securities sector during the year.
The Sustainability Sector is designed to help companies that
are implementing environmental and social projects to raise
financing.

The Exchange's advanced IT technologies ensure that trading
and settlement infrastructure functions smoothly, with a high level
of fault tolerance. System availability was 99.99% in 2019.

The Exchange devotes significant attention to popularizing

the Russian market and attracting foreign investors. One priority
in this area is the annual Exchange Forums, which are held in major
financial centers around the world - Moscow, London, New

York and Shanghai. The Exchange also collaborates with leading
international platforms in order to learn from best global practices
and grow its business. In 2019, memorandums of understanding
were signed with the Zhengzhou Commodity Exchange,

Shanghai Gold Exchange, China Foreign Exchange Trade System
and the Bombay Stock Exchange.

The Exchange is developing a strategic partnership

with the Kazakhstan Stock Exchange, which will contribute

to the creation of a single financial market for countries

of the Eurasian Economic Union. The main focus of the collaboration
is to create a single technological platform operating across

the Russian and Kazakh markets.

In 2019, Moscow Exchange joined the UN's global Sustainable Stock
Exchanges initiative, which brings together more than 90 exchanges
from around the world. As part of the initiative, stock exchanges
develop solutions to boost investments in creating a sustainable
future and disseminating responsible business practices in financial
markets.

We are strong believers in the principle of equal opportunities

for everyone, irrespective of gender, ethnicity, social background

or any other characteristics. Every year in early March, the Exchange
holds a market opening ceremony dedicated to gender equality

as part of the global Ring the Bell for Gender Equality initiative
organized by leading exchanges around the world.

The success of our business is predicated on our HR strategy,

which is built on best global practices. We are constantly improving
our incentive programs, and investing in the development

of a culture that facilitates efficient work and creates a comfortable
environment for all our colleagues. All of this helps the Exchange’s
employees to continue pushing forward the development

of financial market infrastructure both within Russia

and internationally.

An important area for the Exchange'’s social responsibility program
is charitable activity. We help people in need, support educational
projects, and work only with charitable foundations that have

a proven reputation. In 2019, we allocated more than RUB 24 mln
for charitable purposes.

We value everyone - clients, partners, employees, investors, issuers,
shareholders, government agencies, professional communities

and the media — who helps us to develop trading infrastructure

and make it more accessible to market participants. | would like

to thank you for your support, help and cooperation!

ANNUAL REPORT 2019 | 9
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The new strategy aims to both improve
the Flexibility of the Exchange’s

existing services and develop new digital
sales channels that will allow us to offer
the services of financial institutions

to individuals and companies.

Oleg Viyugin,
Chairman
of the Supervisory Board
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Industry overview

OVERVIEW OF THE EXCHANGE INDUSTRY

Exchanges are organised markets designed to facilitate
centralised trading of financial instruments, including

stocks and bonds, currencies, commodities and derivatives.
Exchanges typically generate their core revenue by collecting
fees from issuers for admitting their securities to trading;
collecting fees from financial intermediaries who deal
directly in the financial instruments traded on the exchange;
and by selling market data and technological solutions

and services.

In many countries, depository, clearing and settlement
services are provided by separate independent organisations.
However, in recent years there has been a tendency

for major exchange operators to adopt a vertical structure

12 | MOSCOW EXCHANGE

and integrate most or all types of operations within

a single group of companies. Vertically integrated
exchanges receive additional income from settlement
and from clearing and depository services, as well

as net interest income from placing customer funds held
on the group’s balance sheet.

The exchange industry is generally supervised

by a regulatory agency responsible for oversight

of the financial sector. In some cases, exchanges have
quasi-governmental authority and act as self-regulatory
organizations (SRO).



INTRODUCTION

Global trends

Key trends observed in previous years continued in 2019.
Exchanges expanded the range of instruments available
to their members, primarily derivatives; launched new
types of mini-futures and derivatives with non-standard
terms of performance; and developed a range of fixed-
term contracts for commodities. The popularity of passive
investments grew, with passively managed funds in the US
overtaking active funds by assets under management.
Investments into exchange-traded funds (ETFs) continued
to increase. However, concerns have been raised regarding
the risks involved in passive investments, as higher volumes
of securities held in fund portfolios undermines core
liquidity and increases the volatility of basic assets.

In 2019, stock exchanges continued to pursue cooperation

with one another and the globalization of access to markets.

London Stock Exchange and Shanghai Stock Exchange
started to cooperate on the Shanghai-London Stock
Connect project, while China and Japan launched the Japan-
China ETF Connectivity project to promote cross-listing

of exchange-traded funds. Deutsche Borse opened its stock
market to external clearing; EuroCCP continues to provide
clearing services to Frankfurt Stock Exchange based

on an interoperability model. Euronext acquired Norwegian
exchange Oslo Borse, while London Stock Exchange (LSE)
announced the acquisition of analytics company Refinitiv
(and also rejected an offer from HKEXx), and SIX Swiss
Exchange announced its intention to buy Spain’s BME
exchange.

The exchange industry continued developing artificial
intelligence technologies and big data analytics.

In particular, the Australian Securities Exchange (ASX)

is using Al as an auxiliary tool to identify significant events
requiring disclosure, while NASDAQ has introduced artificial
intelligence and cloud services to monitor the stock market.
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A number of exchanges undertook projects to create OTC
platforms. B3 Brazilian Exchange launched the NoMe
platform for registering collateral and other encumbrances
on assets put up as collateral for exchange and OTC
transactions. Intercontinental Exchange launched ETF Hub,
a platform for issuing and redeeming exchange-traded
funds, around which an ecosystem will be formed bringing
together issuers, investors, market makers and custodians.
Thai Exchange launched Thailand’s first virtual platform

to promote start-ups, SMEs and socially oriented companies.

In recent years, climate change, inequality and cybersecurity
have become increasingly important topics. Investors
around the world are starting to integrate environmental,
social and governance (ESG) factors into their investment
decision-making processes to improve risk management
and seek sustainable long-term returns on investment,

and are increasingly paying attention to companies that use

ESG best practices. In response to investor demand, global

exchanges are increasingly introducing ESG principles into

their activities:

» 94 exchanges have joined the UN Sustainable Stock
Exchanges (SSE) global initiative, which aims to promote
sustainable development practices and responsible
business conduct on financial markets;

» Exchanges are creating special sectors for securities
of companies that support the green economy;

» New indices have appeared based on ESG principles:
in 2019, FTSE launched the global government
bond index, weighted by a country’s preparedness
for and immunity to climate change risk;

» Markets for ESG derivatives are developing, including
ETFs, futures and index options (Eurex, NASDAQ);

» Some exchanges are publishing ESG reports
about their adherence to ESG principles and how they
observe them in their strategy, and include ESG elements
in recommendations and requirements for issuers.

ANNUAL REPORT 2019 | 13



Moscow Exchange’s competitors

MOEX's main competitors are London Stock Exchange
(LSE), the New York Stock Exchange (NYSE), NASDAQ,

EBS FX Platform (ICAP Group), CME Group, Deutsche Borse
and the Hong Kong Stock Exchange (HKEX).

The LSE is both one of the largest financial global centers
and the largest overseas venue for trading in global
depositary receipts on shares of Russian companies.
When a company chooses to join the LSE, it can list shares
on the Main Market or the Alternative Investment Market
(AIM). The LSE Group also owns Turquoise, a trading
platform competing with Moscow Exchange in Russian
equities and index derivatives.

The NYSE (owned by ICE) is one of the largest global stock
exchanges and has hosted trading in global depositary
receipts of Russian corporate issuers since 1996.

14 | MOSCOW EXCHANGE

NASDAQ is one of the largest global stock exchanges,
and has traded in global depositary receipts on shares
of Russian corporate issuers since 1999.

The CME is one of the largest global derivative exchanges
with a wide offering of derivative instruments based

on various asset classes, including equity indices, interest
rates, FX, commodities and real estate. The CME is MOEX's
primary competitor in USD/RUB futures and options.

Deutsche Borse is one of the largest exchange groups

in Europe and worldwide. Deutsche Borse is a vertically
integrated holding comprising the Xetra trading system,
the Clearstream settlement depository and the EUREX
derivatives exchange. EUREX offers a trading venue for RDX
futures and an index for depositary receipts on Russian blue
chips calculated by Wiener Borse.

HKEX is one of the largest Asian exchanges. At present,
shares of one Russian company are traded on HKEx.
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MOSCOW EXCHANGE IN THE GLOBAL CONTEXT

No Exchange Country Trading volume Including
(USD bln) repo

1 BME Spain 5,006 v
2 Moscow Exchange Russia 2,861 v
3 Johannesburg SE South African Republic 2,409 v
4 Korea Exchange Korea 1,836 x
5 Oslo Bors Norway 943 v
6 Shanghai SE China 831 x
7 Indonesia SE Indonesia 335 x
8 Colombia SE Colombia 293 x
9 Nasdaq Nordic USA 281 x
10 LSE Group UK 255 x
No Exchange Country Trading volume
(contracts, mln)

1 NSE India India 5,977
2 CME Group USA 4,830
3 B3 Brazil 3,462
4 Deutsche Boerse Germany 1,928
5 CBOE USA 1,647
6 Korea Exchange Korea 1,539
7 Moscow Exchange Russia 1,455
8 Shanghai Fut. Exchange China 1,412
9 Nasdaq - US USA 1,309
10 Dalian Commodity Exchange China 1,181
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No. 2

exchange for bonds
(11M2019)"

No. 7

exchange
for derivatives
(2019)?

" Bond market data may be incomparable across the marketplaces due to difference in methods. Data on Indonesia SE is exclusive

of trading volumes in July, August and November 2019 as they are not available.

2 Data on Dalian Commodity Exchange is exclusive of trading volumes in February and September 2019 as they are not available.
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No Exchange Country Market Number Trading volume

capitalization of issuers (USD bln)
(USD bln)
1 Nasdag-US USA 13,002 3,140 15,910
2 ICE&NYSE USA 23,328 2,143 12,248 NO ° 2 7
3 Shenzhen SE China 3,410 2,205 11,458 .
4 Shanghai SE China 5,106 1,572 7,934 (ezxg?g;ge For equities
5 Japan Exchange Japan 6,191 3,708 5,085
6 LSE Group UK 4,183 2,410 1,995
7 Korea Exchange Korea 1,485 2,283 1,927
8 HKEX Hong Kong 4,899 2,449 1,866
9 Euronext EU 4702 1,220 1,736
27 Moscow Exchange Russia 792 217 180
No Exchange Country Capitalization
(USD bln)
1 CME USA 76.5
2 ICE&NYSE USA 51.7 N O P 14
z rSKEEzroup :zng e :iz pUb“Cly traded
exchange by market

5 Deutsche Boerse Germany 31.5 capitalizationz
6 B3 Brazil 239
7 Nasdag OMX USA 19.1
8 CBOE USA 13.7
9 ASX Australia 1.2
10 Japan Exchange Japan 9.8
11 SGX Singapore 6.7
12 Euronext EU 6.2
13 TMX Group Canada 53
14 Moscow Exchange Russia 4.1

" The largest equity exchanges by equity trading volume (EOB only). The data do not include CBOE Global Markets
(as figures on its market cap and number of companies on the market are not available). Data for 2019, except on NYSE (for 10M2019)
and Euronext (data for October 2019 are not available).

2 Market capitalization of public exchanges as of 5 February 2020, according to Bloomberg.
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Mission and corporate values

MISSION

Moscow Exchange Group’s mission is to bring trust,
efficiency and innovation to the financial markets,
and to help companies and citizens achieve their goals
of tomorrow. The Group’'s vision is to be the leading
platform for the Russian financial markets, providing
reliable access to all traded asset classes and to meet
a wide range of clients’ financial needs.

CORPORATE VALUES

We are responsible
for the future of the company

We share a common goal,
we are accountable for our results
and for the future of the company.

) 4 We strive for excellence
/ and are open to change

@ We are ready for changes, continually

striving for excellence, innovation
and adhering to best practices.

The goals and tasks set out in the Group's strategy support
the company’s corporate values.

o o

We work in partnership
with our customers

We listen to our clients and stakeholders,
we understand their needs and offer them
the best solutions.

We value transparency
and integrity

We are supportive and have confidence

in each other as we pursue our common
goal.
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Results of Strategy 2015-2020

STRATEGY AREA

DIVERSIFICATION

OPTIMIZATION

STRATEGIC OBJECTIVE

Substantial increase of income
from classic infrastructure trading
services, creation of new trading
markets.

Improving operational efficiency
and streamlining of the Group's
business processes

INITIATIVES IMPLEMENTED

18 | MOSCOW EXCHANGE

record growth in trading
volumes of repo transactions
with the CCP

launch and active development
of repo operations with GCC

implementation
of M-Deposits project

launch of grain and sugar
exchange trading

direct access to the FX
and Money Markets
for non-financial companies

innovation and development
of the investment market

launch of new currency pairs
and currency pair Futures

launch of opening auction

launch of trading
of exchange-traded funds,
deliverable Futures

start of currency fixing
calculation

giving participants access
to global currency liquidity

1 r]1 r]1 rjrCj ] ] 1. ] ] ] 0]

conclusion of a strategic
partnership agreement
with KASE

moving to a new
data processing center

introduction of batch
client registration

implementation
of tariff reform

introduction
of a new budgeting system

front office reorganization

integration and optimization
of internal IT system
architecture

1 1 ] ] ] rj

development of APl interfaces
with market participants
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STANDARDIZATION

Development of a local investor base

and assistance in the development
of major Russian financial markets.

Creation of an advanced
integrated management system
for risks, collateral pool and
settlements, uniting all markets
of the Group

Completion of modernization
of key infrastructure elements
of the Russian financial market
in accordance with developing
international standards.

simplification of bond
issuing procedures

implementation
of the Unified Collateral
Pool Project,

introduction
of International Clearing
Membership (ICM)

giving participants:

introduction of on-exchange
book-building introduction of Sponsored

Market Access (SMA)

use of a single trading
and clearing account for Equity and Bond Market,
for collateral accounting FX Market and Derivatives
on all markets Market

L
—

launch of one-day bonds

creation of OTC platform

for Che debt tharker unification of assets J

listing and corporate
accepted as collateral

governance reform

implementation

of investment Marketplace full netting

in settlements

launch of e-voting service

educational events For retail
investors

] 1 ] ] rj

cross margining
between markets

compliance with
10SCO principles for indices
and Fixings

price center development

] ] 1 1 ]

creating a single disclosure
window
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2024 Group strategy

In October 2019, the Supervisory Board of Moscow
Exchange approved a new Group development strategy
through 2024.

The new strategy is based on five key priorities,

two of which relate to areas of responsibility, and three
to areas of development. The priority areas are two
areas of responsibility: deepening major markets

and engendering a culture of trust and responsibility.

The Exchange remains the leading center for pricing
Russian assets and the main capital-raising platform
for Russian companies. In this area, the Exchange will
continue to expand accessibility, trading hours and its
range of products and services, and will maintain its
offer at the level of other leading international exchange
platforms. MOEX will focus in particular on working
with investors and issuers, to encourage companies
to access capital markets through share and bond
placements, as well as diversifying the range

of instruments available in the derivatives market,
and working with market data.

In developing a culture of trust and responsibility,

the Exchange will focus on accelerating business processes,
reducing the time to launch new products and increasing
the cyber resistance of key systems. To reach the next level
in this area, the Group will focus on developing talents

and leaders by delegating authority on a wide range

of business development issues.

Further business growth will be supported by initiatives

in three areas of development: market access, balance
management and financial platform. These are an organic
continuation of the previous strategy, based on the strengths
of the Group's business model and the key competencies

of its employees.
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The Exchange will give professional participants

and consumers access to a wide range of investment

and savings products with the focus on creating services
that will provide banks and brokers with new opportunities
to promote their services, and individuals with interfaces
to access the financial market in a single information

field. This will double the base of private investors

over the medium term.

In terms of balance management, the Group will provide
professional participants and corporations with flexible
services for finding liquidity, executing orders and post-
trading in a single interface. This will increase the user base
and liquidity in the Money, FX and Derivatives Markets,
including the Standardized Derivatives Market.

Development of a financial platform means extending

the capabilities of the Exchange's accounting infrastructure
to a wider range of financial assets. Initiatives in this area
will lead to the expansion of the NSD's service offer

for savings instruments and information assets.

Consistent implementation of the strategy across these five
key priorities will allow the Exchange to achieve a significant
increase of its client base, contribute to the further
development of the market, expand availability of financial
services for private investors and issuers and stimulate

the use of best practices, while maintaining high efficiency
and profitability of the business model.
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FINANCIAL
PLATFORM

BALANCE SHEET DEEPENING P~
MANAGEMENT MAIN MARKETS

MARKET ACCESS

CULTURE OF TRUST &
RESPONSIBILITY

3

2 1

Areas of development |

Areas of responsibility | Mission

L

L L

Strategic risk management

WE BRING TRUST, EFFICIENCY AND
INNOVATION TO FINANCIAL MARKETS,

WHILE HELPING COMPANIES AND
INDIVIDUALS MEET TOMORROW'S GOALS

Strategic focus

Financial
platform

Balance sheet
management

Market
access

Development
of key markets

Culture of trust
and responsibility

Financial risks

Project launch dates may depend on the adoption

of appropriate regulatory standards. There is a risk
of changes in the dates when standards come into

force, which may affect project revenues.

Launching projects from scratch, including

in new segments for the Exchange, may result
in underestimated expenditures in business
planning.

Price competition in new areas may increase, which
may lead to a decrease in demand for services
provided as part of new initiatives.

Some products launched by the Exchange

to develop its key markets, including those
launched based on studies of international
experience, may appear to be not in demand
in the local market.

Non-financial risks

When introducing new technologies during
the implementation of new initiatives, the following
may increase:
- personnel risks given that current employees
may not have the relevant skillsets;
- operational risks associated
with the introduction of new products
and processes in existing infrastructure.

The Exchange will also need to improve its
compliance system to work with new partners
and customers as part of development initiatives.

Attracting new investors may lead to increased
operational risks associated with the introduction
of new products and processes in existing
infrastructure, as well as with the absence

or insufficiency of the necessary financial

and human resources, materials and equipment.

Lack of involvement and responsibility of employees may lead to financial losses as a result of project
delays and operational errors in the normal course of business.
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Key projects 2019

The Exchange provides a variety of opportunities

for domestic companies to raise capital, reliable
infrastructure for trading across various asset classes,
settlement via a central counterparty and effective liquidity

management mechanisms. The Exchange is constantly
working to improve technologies, develop new products
and services, expand the range of instruments, attract new
categories of market participants and develop new markets.

PRODUCTS AND SERVICES FOR INDIVIDUALS

An active influx of retail investors into the financial
market has been the trend of recent years. Together
with the regulator and market participants, the Exchange
has worked to create and promote specialized products
for individuals.

2019 saw the active development of exchange-traded
mutual investment funds (BPIFs) following adoption
of the relevant legislative framework in 2018.

Over the course of 2019, 17 BPIFs were formed.

BPIF is the equivalent of an exchange-traded fund

(ETF) issued under Russian law. Exchange-traded funds

are primarily aimed at retail investors, and they significantly
simplify the process of portfolio investment as they track

a basket of stocks. ETFs also allow investors to purchase

the entire market or an entire sector with ‘one click’,
incurring minimal costs.

BPIFs and ETFs allow investing in foreign markets:

at the end of 2019, 35 exchange-traded funds distributed
by eight companies tracking benchmarks of eight countries
were listed on Moscow Exchange.

In 2019, the National Association of Securities Market
Participants (NAUFOR) awarded the Bank of Russia

and Moscow Exchange with the ‘Stock Market Elite’ prize

in the ‘National Stock Market Development Project’ category
for creating conditions for launching BPIFs in Russia.
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Specialized events, training seminars and competitions

are held to increase the financial literacy of the population
and increase understanding of how the Exchange’s operates
and traded instruments.

The Moscow Exchange School online platform doubled
the number of trainee retail investors as it works

to improve the financial literacy of the population.

In 2019, about 700 training webinars were held where
retail investors gained knowledge and skills in managing
their personal finances. About 74,000 people participated
in these events.

The Exchange annually organizes competitions for private
investors to demonstrate the opportunities and potential
profitability of trading. The ‘Best Private Investor’ contest
has been held since 2003 and is the world'’s largest
exchange competition for traders. In 2019, 6,500 investors
participated in the competition, their total trade turnover
amounted to 1.1 trillion rubles. Total prize money awarded
was 8.3 million rubles.

3 5 ETFs

created as of the end of 2019
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Since 2015, the Invest Trial competition for beginners

has also been held, allowing participants to gain investment
experience using demo mode (without risking their

own funds) and get a real cash prize. In 2019, over

13,000 investors took part in the competition, and more
than 1,100 were awarded prizes. Under the competition
results, participants opened more than 3,000 brokerage
accounts. Total prize money awarded was 8 million rubles.

In 2019, a showcase of collective investment and trust
management products was launched. The showcase was
developed by the Exchange in partnership with leading
Russian asset management companies. With the help

of a showcase, private investors can choose and invest

in mutual funds or trust management strategies.

At the end of 2019, 85 mutual funds and eight trust
management strategies offered by nine asset management
companies were represented in the showcase, which
manage about 60% of all assets of the trust management
industry.

Tax incentives, digital technologies and remote
identification services were introduced in the Russian
financial market and provide the opportunity to open

a brokerage account without leaving your home, thus
contributing to growth of private interest in investment
services. In August 2019, the online customer registration
service, which allows users to start operations

with exchange-traded instruments a few minutes

after opening an account on a broker or bank’s website,
became available on all Exchange markets.

At the end of 2019, the number of individuals with
brokerage accounts reached 3.9 million, up two-fold
versus the end of 2018. The number of active accounts
of individuals (where at least one transaction was
completed in the past year) increased by 73% to 791,000.

In 2019 individuals accounted for 34% of equities trading
volumes, 7% of bond volumes, 42% of derivatives volumes
and 8% of foreign exchange spot.

Private investors are active participants in the debt
market: in 2019, they accounted for 18.2% of the primary
market for corporate bonds and 10.6% of secondary
trading.

STRATEGIC REPORT

PERFORMANCE REVIEW

CORPORATE GOVERNANCE
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APPENDICES

3 ° 9 mln individuals

held brokerage accounts

+7 34

increase of number of active individual accounts
on the Equity Market

18.2.

share of primary market for corporate bonds
accounted for by retail investors in 2019

34,

share of Equity Market accounted for
by retail investors
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BOND MARKET DEVELOPMENT

Development of the debt market is an important objective

for the Exchange and the entire professional community,

as it can reduce borrowing costs for real sector enterprises,
attract ‘long money’ into the economy and expand

the availability of loans for small businesses. In addition,

in the context of lower interest rates, bonds are an alternative
to bank deposits for the wider population.

In 2019, several important innovations were rolled out

on the debt market. The minimum lot on Eurobonds traded
on the Exchange was reduced to US$1,000 in order to make
them more accessible, primarily for retail investors. This
increased trading volumes in Eurobonds more than two-fold.

In the fall, the first stage of the transition to the T+1 trading
mode with partial collateral for corporate bonds took

place. 294 securities were transferred, and the remaining
corporate bonds are planned to be transferred to T+1 mode
in the first half of 2020.

A new securities sector has been created, the Sustainability

Sector, for financing projects in the fields of ecology,
environmental protection and socially significant initiatives.

294 corporate bonds

transferred to T+1
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The first issue of structured bonds registered under
Russian law took place.

After more than eight years, the Ministry of Finance

of the Republic of Belarus returned to the Russian bond
market with two three-year bond issues denominated
in Russian rubles.

The development of the OTC system of the debt market
continued: in 2019, participants were able to clear OTC
transactions with a central counterparty settling in rubles,
US dollars and euros with bonds, including those not listed
on the Exchange. This made it possible to expand the list
of available instruments in the OTC system, including

to Eurobonds.

All these measures contributed to growth in the volume
of primary placements in the debt market: the volume

of corporate bond placement in 2019 increased by 36%

to 3.2 trillion rubles, and federal loan bonds (FLB) doubled
to 2.1 trillion rubles.

+36.,

growth of corporate bond placements

2 times

growth in OFZ primary market
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STIMULATING LIQUIDITY IN THE FX MARKET

In 2019, due to a sharp decrease in volatility in the foreign
exchange market, the Exchange developed a set of foreign
exchange market solutions focused on various categories
of participants to increase trading volumes and maintain
the share of the exchange market in the total volume

of conversion operations.

In particular, the new technologies SpeedBump and Request
for Stream (RFS) were implemented, facilitating execution
of transactions with foreign currency in large volumes

at the best prices with minimal costs.

The SpeedBump technology uses a random program delay
of orders. The RFS over-the-counter service facilitates
execution of large transactions (Ffrom US$5 million).

MONEY MARKET DEVELOPMENT

The key segment of the Russian Money Market in recent
years has been the GCC repo (repo in general collateral
certificates), which combines the reliability of the central
counterparty and flexibility of collateral management,
where the most representative ruble rate is formed.
Over 200 participants are connected to the GCC-repo
market, including banks, brokers, asset management
companies, insurance companies and non-financial
companies.

In 2019, based on the CCP-cleared repo transactions

in GCC, MOEX launched a new benchmark tracking the value
of secured money, the Russian Secured Funding Average
Rate (RUSFAR). RUSFAR is calculated in both Russian
rubles and US dollars and is calculated for all key terms —
from one day to three months, which allows to build

a curve for the value of secured money. At the same

time, participants received an opportunity to develop
instruments with a floating interest rate for long periods
(deposits, loans). In addition, futures trading started

on the Derivatives Market, and trading in interest-rate
swaps on RUSFAR started on the standardized derivatives
market.

of the main currency pairs traded on the Exchange,

with minimal spreads due to micro-auctions with a wide
range of liquidity providers. In the new modes, asymmetric
rating was introduced, which allows liquidity consumers

to enter into transactions with a zero turnover commission.

The project to provide access to global currency liquidity
using the exchange’s infrastructure and foreign exchange
market interfaces with the conclusion of transactions

on world currency quotes transmitted from major
international banks being liquidity providers continued

to develop. Participants can make over-the-counter
transactions with the currency pairs Euro — US dollar, Pound
sterling — US dollar, US dollar — Chinese yuan, US dollar -
Turkish lira and US dollar — Japanese yen.

During the year, the company continued to work actively
to expand the capabilities of market participants and attract
new categories of customers. Since 2017, the Exchange
has been developing the project to provide direct access
to the FX and Money Markets to Russian legal entities that
are not credit institutions or professional securities market
participants. In 2019, for the first time, asset management
companies got direct access to the deposit market

with the CCP. In total in 2019, 34 companies joined as new
participants of the CCP deposit market, bring the total
number to 121.

The Federal Treasury also became a participant in the CCP
deposit market, providing all participants of the Russian
money market with access to a new source of large liquidity
on the market auction basis.

127 companies

the number of participants
in the deposit market
with the CCP

+34 companies
joined the deposit
market with the CCP

in 2019
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In 2019, Moscow Exchange actively
developed its business across all major
lines and with all clients. A record

1.9 million individuals joined the Exchange
in 2019, nearly as many newcomers as in all
previous years combined. We consolidated
our position as the leading marketplace
for Russian companies to raise capital:

in 2019, Russian corporates raised

RUB 3.6 mln via securities offerings

on MOEX. The Exchange continues to roll
out new products and services, which
strengthened relationships with existing
clients and expanded our client base

by adding new categories of investors.

Igor Marich,
Managing Director
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Financial results review

2019 was another very successful year for the Exchange. while operating expenses added just 6.8%, below

MOEX delivered record double-digit growth of fee the Exchange’s guidance of 8.0-10.0%. Adjusted EBITDA
and commission income, which accounted for almost two- grew 8.6% YoY, with an adjusted EBITDA margin of 72.0%.
thirds of total operating income for the first time since Capex came in at RUB2.2 bln, in the middle of the

the Company went public. The three largest contributors RUB 2.0-2.5 bln guidance range. As-reported net profit

to F&C income were the Derivatives Market, Bond Market climbed to RUB 20.2 bln.

and Equity Market. Operating income increased by 8.3%,

Financial highlights

(RUB mln)

2015 2016 2017 2018 2019 Change

2019/2018

Operating income 45,990.0 43,567.2 38,538.9 39,901.4 43,229.5 8.3%
Fee & commission income 17,784.0 19,797.6 21,207.6 23,6471 26,181.4 10.7%
Net interest and other
finance income 28,084.9 23,695.0 17,285.3 16,061.0 16,713.0 4.1%
Other operating income 121.1 74.6 46.0 193.3 3351 73.4%
Operating expenses
(exlc. other operating expenses) (11,271.9) (12,259.4) (13,431.8) (14,453.7) (15,435.3) 6.8%
Operating Profit
(before other operating expenses) 34,718.1 31,307.8 25,1071 25,447.7 27,794.2 9.2%
EBITDA
(before other operating expenses) 36,519.0 33,602.1 28,059.6 27,712.0 28,726.7 3.7%
EBITDA margin, % 79.4 771 72.8 69.5 66.5 -3p.p.
Other operating expenses - - - (1,075.2) (2,614.8) -
Net profit 27,852.1 25,182.6 20,255.2 19,720.3 20,200.6 2.4%
Basic earnings per share, RUB 12.51 11.22 9.02 8.76 8.96 2.3%
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INCOME

Fee and commission income

In 2019, most major fee and commission income lines
increased. Fee and commission income remained well
diversified, with MOEX’s largest market, the Money Market,
accounting for 27% of the total. The three fastest growing

Fee and commission income structure

PERFORMANCE REVIEW
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markets in 2019 were Derivatives (+23.0%), Bonds (+17.4%)
and Equities (+17.2%), helping to strengthen the overall
effective fee. The three largest contributors to the F&C
line in absolute terms YoY were Depositary & Settlement
Services (+RUB 696.1 mln), Money Market (+RUB 589.7 mln)
and Derivatives Market (+RUB 533.7 mln).

(RUB mln)
2018 2019 Change Change
2019/2018 2019/2018
(RUB mln) (%)
Money Market 6,389.8 6,979.5 589.7 9.2
Settlement and Depository Services 4,530.7 5,226.8 696.1 15.4
FX Market 3,990.0 3,547.4 -442.6 -11.1
Derivatives Market 2,318.9 2,852.6 533.7 23.0
IT services, listing fees and other fees and commissions’ 2,312.0 2,759.7 447.7 19.4
Bond Market 2,173.5 2,551.4 377.9 17.4
Equity Market 1,932.2 2,264.0 331.8 17.2

Money Market

Trading volumes declined by 4.9% YoY, while fee

income grew by 9.2% YoY. Trading volumes contracted
due to a decrease in a lower valued-added segment -

the interdealer repo market (-26.6% YoY) — and an overall
decrease in CCP repo (excluding GCC) market activity
(-4.9% YoY). The increase of the effective fee was due

to the greater share of high value-added GCC repo,

a UCP-linked fee rate change and an extension of repo
terms on a full-year basis.

FX Market

Trading volumes decreased by 11.5% YoY. At the same
time, the EUR/USD currency pair became more popular

on both the spot (+25.4% YoY) and swap (+33.5%) markets.
The slight increase in the effective fee was due to UCP-
linked fee rate change, offset by a growing percentage

of swap transactions on the market.

Derivatives Market

Derivatives delivered 23.0% YoY growth of fee

and commission income. However, trading volumes
decreased by 7.7% YoY, with FX derivatives showing a visible
contraction (-23.7% YoY). Commodity futures volumes
(+31.6% YoY) helped to mitigate the effect of this decline.
This mix improvement, together with the UCP-linked fee
rate increase helped achieve record annual fee income

of RUB 2.85 bln.

Equity Market

The total capitalization of the Equities Market at the end
of 2019 was RUB 49.02 trln (USD 791.52 bln). Fee

and commission income from the Equities Market grew
by 17.2% YoY on the back of a 14.9% YoY increase

in trading volumes.

" The amount of fees and commissions for the sale of software and technical services, information services, listing services

and other fee income.
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Bond Market Net interest and other finance income

Fee income from the Bond Market increased 17.4% YoY Realized revaluation gains on the investment portfolio

amid more modest growth (+5.4% YoY) of trading volumes supported NIl performance for the year (+4.1%).

(excluding overnight bonds). The effective fee in the Bond Core Nl slightly declined (-3.7%) due to the expansionary
Market was supported by a higher proportion of corporate monetary policy of the Russian Central Bank and the Federal
bonds in the primary market. Reserve.

IT services, listing fees and other fees
and commissions

Listing and other services doubled thanks to an increase
in market activity. Sales of software and technological
services added 29.6% YoY on the back of tariff unification
and migration of KASE to MOEX's trading and settlement
platform. Information services increased by 8.5% YoY.
Other fee income, a line that includes the contribution
from the Grain Market, declined by 33.3% YoY.

EXPENSES

Expense structure

(RUB mln)
2018 2019 Change Change
2019/2018 2019/2018
(RUB mln) (%)
General and administrative expenses 7,941.4 8,321.4 380 4.8
Depreciation of property and equipment 1,343.9 1,200.5 -143.4 -10.7
Amortization of intangible assets 1,995.6 2,346.8 351.2 17.6
Equipment and intangible assets maintenance 1,205.5 1,381.4 175.9 14.6
Professional services 572.6 538.4 -34.2 -6.0
Taxes (other than income tax) 554.3 603.9 49.6 8.9
Market maker fees 517.0 674.6 157.6 30.5
Other administrative and other expenses 257.2 224.7 -32.5 -12.6
Registrar and foreign depository services 292.3 312.6 20.3 6.9
Rent and office maintenance 484.6 318.4 -166.2 -34.3
Communication services 104.7 82.8 -21.9 -20.9
Information services 237.6 307.3 69.7 29.3
Advertising costs 376.1 330.0 -46.1 -12.3
Personnel expenses 6,512.3 7,113.9 601.6 9.2
Employees benefits except for share-based payments 5,250.8 5,890.1 639.3 12.2
Payroll related taxes 975.7 1,128.8 153.1 15.7
Share-based payment expense on equity settled instruments 273.3 71.0 -202.3 -74.0
Share-based payment expense on cash settled instruments 12.5 24.0 11.5 92.0
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Opex for 2019 added 6.8% YoY, below the guidance range
of 8.0-10.0%. Adjusted for pass-through grain expenses,
opex increased by 8.0% YoY. The increase was mainly driven
by a rise of personnel expenses following salary updates
and an increase in the number of employees. Amortization
of intangible assets increased by 17.6% due to amortization
of obsolete software. The guidance range for opexin 2020
is 6.5-9.5%.

PERFORMANCE REVIEW
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CONSOLIDATED FINANCIAL STATEMENTS
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Capital expenditures

Capex for the year was RUB 2.20 bln, all of which went
toward purchases of equipment and software as well
as software development.

Cash and cash equivalents

The cash position'at the end of 2019 was RUB 92.96 bln.
The company had no debt as of the end of the year.

" Cash position is calculated as the sum of Cash and cash equivalents, Financial assets at fair value through profit and loss, Due from financial
institutions, Financial assets at fair value though other comprehensive income, Current tax prepayments and Other financial assets less
Balances of market participants, Overnight bank loans, Distributions payable to holders of securities, Margin account, Liabilities related
to assets held for sale, Current tax payables and Other financial liabilities.
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Moscow Exchange’s markets

EQUITY AND BOND MARKET

The Equity and Bond Market is a liquidity center
for operations with Russian securities and the main

Number of private investors

with brokerage accounts

platform for Russian companies to raise capital. +97.4%
MOEX is a leading venue for issuance and trading
of shares and depositary receipts; government, regional
and corporate bonds; Bank of Russia bonds; sovereign 3,859,911 s
and corporate Eurobonds; investment units of mutual
funds (PIFs) and exchange-traded mutual funds (BPIFs); 1,955,118
mortgage participation certificates; and shares of
exchange-traded funds (ETFs). 1,310,296
1,102,966
Equity Market
2016 2017 2018 2019 Change
2019/2018
(%)
Equity Market trading volumes, RUB billion 9,277 9,185 10,830 12,443 14.9
Bond Market
2016 2017 2018 2019 Change
2019/2018
(%)
Bond Market trading volumes, RUB billion 14,616 26,228 29,841 28,219 -5.4
Secondary trading, RUB billion 9,589 10,979 10,219 10,631 4.0
Sovereign bonds (OFZ) 4,961 6,470 6,538 6,781 3.7
Bank of Russia bonds (OBR) 101 537 411 -23.5
Municipal bonds 398 337 274 176 -35.6
Corporate bonds 4,135 3,928 2,767 3,109 12.3
Other 95 143 102 155 51.7
Primary market and bond redemptions,
RUB billion 5,027 15,250 19,622 17,588 -10.4
Sovereign bonds (OFZ) 1,123 1,715 1,034 2,061 99.3
Bank of Russia bonds (OBR) 502 7,017 6,062 -13.6
Municipal bonds 159 214 86 112 30.2
Corporate bonds 2,342 3,148 2,850 3,483 22.2
One-day bonds 1,401 9,665 8,625 5,859 -32.1
Other 2 6 10 14 39.2

32 | MOSCOW EXCHANGE



INTRODUCTION
STRATEGIC REPORT

Trading volumes and new issuance

In 2019, total trading volumes on the Equity and Bond
Market amounted to RUB 40.7 trln, in line with 2018
volumes. Trading volumes on the Equity Market increased
by 14.9% to RUB 12.4 trln, reaching a record high

for the past eight years. Bond Market trading volumes
totaled RUB 28.2 trln, a 5.4% decrease versus 2018.

In 2019 the volume of bond placements decreased

by 10.4% to RUB 17.6 trln due to a decrease in the volume
of placements of overnight bonds (RUB 5.9 trlnin 2019
compared to RUB 8.6 trln in 2018) and a decrease of 14%
to RUB 6.1 trln of the Bank of Russia bond issue volumes.
Corporate bond placements increased by 35.8% to RUB 3.2
trln and Russian government bond (OFZ) placements
doubled to RUB 2.1 trln.
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corporate bond placements

OFZ placements were boosted by high demand
from Russian and foreign investors amid a lower interest
rate and investment risk environment.

In 2019, 59 first-time bond issuers placed a total

of RUB 81.1 bln. Placements by 22 issuers that had
not issued a bond in the previous three years raised
a total of RUB 200 bln.

The increase in trading volumes on the Equity Market was
primarily driven by market growth and increased client
activity. In 2019, the MOEX Russia Index grew by 28.6%,
the RTS Index was up by 44.9%. In November, the MOEX
Index reached an all-time high, exceeding 3,000 points.
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Attracting retail investors

2019 was a record year in terms of attracting individuals

to the Equity and Bond Market. During the year, 1.9 mln new
retail investors entered the market, with the total number
of retail investors reaching 3.9 mln by year-end.

Most of the total amount falls on individual investment
accounts (l1A): at the end of 2019, their number reached
1.6 mln, of which more than a million were opened in 2019,
which is twice as much as in the previous four years.

The total value of assets on llAs in 2019 increased by 99%,
reaching RUB 197.3 bln (according to the Bank of Russia),
the total trading volumes on IlAs increased by 30%

to RUB 620 bln.

Customer activity increased: the number of private clients
that concluded at least one transaction in the month

of December reached 390,000; the number of customers
that concluded at least one transaction in 2019

on the Equity Market stood at 791,000 (versus 456,000

in 2018).

Retail investors accounted for 34% of stock trading volume
in 2019, versus 36% in 2018. Retail investors purchased
18.2% of primary corporate bond issuance (not including
overnight bonds) versus 11.2% in 2018, and accounted

for 10.6% of secondary trading of corporate bonds, versus
8.4% in 2018.

1.9

new private investors

The influx of retail investors into the market is being driven
by the development of digital technologies, tax incentives,
lower interest rates on deposits and the expansion

of exchange tools. In August 2019, online customer
registration became available across all the Exchange’s
markets. This allows investors to start trading seconds after
concluding a contract with a broker or bank. Previously,
this procedure took nearly a full day. In addition, retail
investors now have the opportunity to deposit funds into
brokerage accounts using the Faster Payments System,
accelerating conclusion of transactions and reducing costs.
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Exchange-traded funds

In 2019, the market for exchange-traded funds, primarily,
exchange-traded investment funds (BPIF) — the equivalent
of ETFs under Russian law — was actively expanded.

The legislative framework for the start of trading in BPIFs
was created in 2018, and at the end of 2019 19 BPIFs
were traded on the Exchange, 17 of which were admitted
to trading during 2019.

In total in 2019, 35 exchange-traded funds of eight
companies based on benchmarks of eight countries
were traded on the Exchange. The underlying assets
of these funds are stock indices, shares, bonds

and commodities. The total value of the net assets

of exchange-traded funds for 2019 increased by 168%
to RUB 38.6 bln in 2019; the total average daily trading
volume was RUB 205 mln.

+168

growth of ETFs’ NAV

Exchange-traded funds facilitate investing with minimal
costs, following the fund portfolio strategy, and also
ensure the interaction of asset management businesses
and brokerage companies. Exchange-traded funds provide
retail and institutional investors with the opportunity

to purchase portfolios of shares of leading Russian

or global companies, government and corporate bonds.
Trades in fund shares are conducted both in RUB

and in foreign currency.

In 2019, the Exchange provided participants with trading
technology that allows them to admit exchange-traded
funds with partial deposits and settlement on T+2 basis,
as well as the ability to conduct transactions with
exchange-traded funds in EUR. A number of exchange-
traded funds are currently traded in three currencies —
RUB, USD and EUR.
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In order to popularize exchange-traded funds,

as well as increase the number of active retail investors,
the Exchange held a competition for analysts “Prize Funds
on the invest-idei.ru portal. As part of the competition,

28 trading ideas from 11 participants were published,
eight of which gave positive yield. 30% of all ideas were
released for BPIFs, which indicates the growing popularity
of this instrument both among investors and analysts.

"

Responsible investing

In 2019, the Sustainability Sector was established

to promote responsible investing and help companies that
implement environmental and social projects

to raise financing.

The new sector consists of three independent segments:
green bonds, social bonds and national projects.

In 2019, two green bond issues totaling RUB 750 mln
debuted on the Sustainability Sector.

The green and social bond segments may include
securities of Russian and foreign issuers if the issue,
issuer or investment project is compliant with the green /
social financing principles of the International Capital
Market Association (ICMA) or Climate Bonds Initiative
(CBI), and an independent external evaluation certifies
compliance. This is in line with the strategy for development
of green and social bonds and sustainability bonds being
developed by the Ministry of Economic Development

of Russia, relevant federal executive bodies, the Bank

of Russia and representatives of the business community.
This strategy provides for tax incentives for issuers and
Bank of Russia support for investors, including in the form
of special provisioning conditions.
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Bonds of Russian and foreign issuers may be included

in the national projects segment if the issue,

issuer or investment project meets the objectives

and results of the national projects “Environment”,
“Demography”, “Healthcare”, federal projects including
“Implementation of Best Available Technologies”,

orif there is a decision of bodies or officials of state
authorities, interdepartmental commissions on compliance
with the objectives and results of one of the projects

specified in the Listing Rules.

In March 2019, the Exchange entered into a cooperation
agreement with the Russian Union of Industrialists

and Entrepreneurs (RSPP) to develop and strengthen
sustainable business practices of Russian issuers,

increase their investment attractiveness, promote
increased transparency of issuers and strengthen investor
confidence. As part of this work, in April the Exchange
began daily calculation and publication of two
sustainability stock indices — Responsibility & Transparency
and the Sustainable Development Vector — based

on the analysis of companies by ESG indicators carried

out annually by RSPP. The indices are calculated based

on the issuers who disclose the most complete information
in the areas of sustainable development and corporate
social responsibility.

Attracting international
investors

In 2019, active development of the Sponsored Market
Access (SMA) service continued, allowing clients of market
participants to directly trade on the Exchange’s Equity &
Bond Market. At the end of 2019 130 SMA-logins were
registered by 12 participants.

SMA accounted for 5% of total Equities Market trading
volume in December 2019, up from 1% in January 2019.

In 2019, Foreign investor customer activity increased.
According to ThomsonONE, the volume of investments

of foreign funds in Russian shares in 2019 increased by 22%
to USD 83.3 bln, nearly returning to the level of pre-crisis
2013 (USD 85.6 bln).
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Liquidity

In autumn, the first stage of the transition of corporate
bonds to the T+1 trading mode with partial collateral

for transactions took place. 294 securities were transferred,
and the remaining corporate bonds are planned to be
transferred to T+1 mode in the first half of 2020. This
process is designed to support an increase in trading
volumes for these instruments. In November, the minimum
lot size for 18 Eurobonds was reduced to USD 1,000, which
increased turnover on the Exchange more than twofold

to RUB 62 mln per day.

In April, the first cross-market market maker program

to support liquidity of Equity & Bond Market

and Derivatives Market instruments was launched.

The program is aimed at supporting liquidity and improving
the quality of the exchange order book for 12 pairs

of instruments (equities and equity Futures) that

are traded simultaneously on the two markets. For each
pair of instruments, mirror spreads of bilateral quotes
with the same volumes were supported during the main
trading session. Thanks to the program, existing Equity

& Bond Market and Derivatives Market market makers
began to simultaneously fulfil their obligations in relation
to the instruments of both markets. Another success was
the attraction of additional market makers to support
liquidity of the Equity & Bond Market and Derivatives
Markets.

Expanding the range of instruments

2019 saw placement of the first issue of structured bonds
registered under Russian law. Issuance of structured bonds
became possible in October 2018 after amendments

to the legislation on securities came into force.

Under Russian law, a structured bond is a security that does
not provide guaranteed repayment of the nominal value

to its holder. Payment of the nominal value, part of the value
or yield on such a security depends on certain circumstances
specified in the resolutions of the issue.
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In August 2019, a joint pricing convention of mortgage
bonds was developed together with DOM.RF, which
calculates the yield, duration and other parameters

of this type of bonds. From December 16 these indicators
are published on the Exchange’s website.

It's become possible to hold OFZ placement auctions without
limiting the size of the Ministry of Finance of the Russian
Federation’s offering. Of the 84 OFZ auctions held in 2019,
48 were held without limitations on the size of the offering.

In August a new format of OFZ-PK was issued. The new
format sets the interest yield rate with minimal “delay”
relative to the RUONIA rate (with a shift of seven days back).
In 2019, RUB 100 bln of such bonds were placed.

In 2019, the Ffirst stage of the modernization of the trading
regime for large blocks of OFZs (DarkPool) took place.
This improved the algorithm that sets pricing

and the auction time.

After an eight-year hiatus, in July 2019 the Ministry

of Finance of the Republic of Belarus returned

to the Russian bond market with two three-year bond
offerings denominated in RUB, totaling RUB 10 bln. Belarus
had last tapped the Russian bond market in 2010.

The development of debt market OTC systems, which
began in 2018, continued. In 2019, market participants got
the opportunity to clear OTC transactions with a central
counterparty with settlement in RUB, USD and EUR

with bonds, including those not listed on the Exchange.
This made it possible to expand the list of available
instruments in the OTC system, including through
Eurobonds. In this mode, at the end of 2019, 60%

of transactions worth RUB 2.4 bln were concluded.

In addition, participants gained access to settlement using
the Delivery versus payment (DVP) technology at NSD.
Reference prices RuData and Refinitiv, which can be used
by participants as reference points of the current price

of bonds to negotiate the terms of the transaction, also
became available to users of the OTC system.
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At the end of 2019, 73 companies were connected

to the OTC system. At the end of 2019, the total number
of instruments available in the OTC system was 2,118 bond
issues with a total nominal value of more than RUB 54 trln,
including Russian government and corporate bonds, as well
as over 285 sovereign and corporate Eurobond issues

2 ’ 118 vondissues

are available in the OTC system

Attracting SMEs

To encourage SMEs to tap the public markets, the Growth
Sector has been functioning on MOEX since 2017.

The Growth Sector is intended to attract funds to high-
potential companies in the real sector of the economy,

to expand the range of traded instruments on the financial
market and to diversify investors’ allocations.

The Growth Sector is supported by the SME Corporation,
MSP Bank, Industry Development Fund (IDF), the Russian
Direct Investment Fund (RDIF), Russian Export Centre (REC)
and the Ministry of Economic Development and the Ministry
of Industry and Trade. The main partner of this initiative

is the Bank of Russia.

In 2019, securities of 22 issuers were included in the Growth
Sector, including 15 bonds of SME issuers. The total Growth
Sector bond issuance doubled year-on-year in 2019,
exceeding RUB 20 bln.

In 2019, implementation of the SME national project
began. One of the most important goals of the project,
which is planned to run through 2024, is to expand access
to financial resources for SMEs, including by encouraging
SMEs to tap the public markets.

In 2019, seven SMEs traded on the Growth Sector received
support under the national project.
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The Innovation and Investment Market (IIM) has successfully
operated on MOEX since 2009. The 1IM was created

in conjunction with RUSNANO to promote investment

in the innovation sector of the Russian economy. One

of the support measures for the sector is tax incentives

for investors: from January 1, 2019, investment income
from securities of issuers with a market capitalization of up
to RUB 25 bln is not taxable, provided that the investor
holds them for at least one year.

In 2019 total trading volumes in the 1IM Sector increased
by 20% to RUB 57.7 bln. Securities of four issuers were
placed. At the end of 2019, 20 securities were traded

in the sector and the capitalization of the sector stood
at RUB 423 bln.

> RUB 20 bln

volume of bonds placed in the Growth Sector

Companies are provided with information support,
including support in interaction with public authorities
and development institutions.

Listing of securities

MOEX is constantly working to increase the quality

of securities included in its quotation lists by improving
issuing procedures and encouraging issuers to adhere

to best practices of corporate governance. This work

is aimed at increasing the transparency and attractiveness
of the Russian Equity and Bond Market and protecting
the interests of retail and institutional investors.

In 2019, a new version of the listing rules came into force, that
introduces additional requirements for securities and issuers
whose shares or bonds are included in the second listing level.
In particular, a new requirement was introduced for credit
rating of the issuer / bond issue or surety / guarantor, similar
to the rating level applicable for the first level.
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As part of the process of informing investors about

the quality of traded securities, 72 securities of 33 issuers
were included in the Sector of High Investment Risk
Companies in 2019.

A new securities sector was introduced, the Sustainability
Sector — which consists of the green bond segment,

the social bond segment and the national project segment -
for bonds placed in order to raise funds for financing

or refinancing of environmental or other social projects.

The Exchange is actively working with small- and medium-
sized enterprises (SMEs), supporting the development

of the SME national project. Securities issued by SMEs
can only be included in the second or third listing

level simultaneously with inclusion in the Growth Sector
orin the third level simultaneously with inclusion

in the High Investment Risk Companies Sectors.

In 2019, the implementation of a strategy on digitalization

of listing services for issuers continued: use of an electronic
digital signature, as well as electronic document
management for registration of issue documents

of exchange-traded bonds allows issuers to reduce costs

for placements by eliminating paper document management,
increase the speed of interaction with MOEX and improve
the reliability of document management. At the end of 2019,
306 issuers (46%) used electronic signatures for listing
purposes, up 20% versus the previous year.

In 2019, new listing services and tariffs for listing services
were developed due to new legislation coming into force
in 2020 that effects the securities market. Under the new
tariff model, from 2020 the cost of maintaining bonds
will not depend on the listing level of the issuer’s

bonds. In addition, preferential tariffs are maintained

for the issuance of bonds by SME issuers included

in the Growth Sector.

As of the end of 2019, 2,209 securities of 640 issuers were
admitted to trading, including 264 shares of 213 issuers
and 1,482 bonds of 354 issuers. The Exchange

quotation lists include 923 securities of 222 issuers,
including 558 securities of 128 issuers in the first level
and 365 securities of 118 issuers in the second level.
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The number of exchange-traded structured bonds
increased, indicating interest among large issuers in similar
instruments intended for retail investors. In 2019,

the Exchange registered 187 issues of exchange-traded
structured bonds (20% of all issues). Over the last four
years the number of structured bonds in circulation

has grown nine-fold, and the number of issuers has

grown to 10.

Secuities admitted to trading on MOEX

First level 322
Second level 193 a5
mm Third level

I Bonds 2' 209

Hl Shares securities

304

26
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Basic requirements for inclusion of ordinary shares in quotation lists
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Criteria
Free float

Length of issuer’s
existence

Preparation and disclosure
of IFRS statements

Corporate governance

First level listing

+  >10% with an issuer’s capitalization > RUB 60 bln
and market value of the free-float = RUB 3 bln

- determined by the formula with capitalization > RUB 60
bln and market value of the free-float = RUB 3 bln

2 3 years

3 years

- At least 1/5 of the composition of the Board of Directors,
but at least three independent directors

- Audit, Remuneration, and HR Committees

» Corporate Secretary and the approved
Regulations on the Corporate Secretary

- Approved dividend policy

Second level listing

> 10% with market value of the free-float
>RUB 1 bln

> 1 year, or = 1 month, if the issuer
controls a company with duration
> 1 year, provided that its share

of business under IFRS is

> 50% of the group’s total business

1year

+ At least two independent directors
on the Board of Directors

+ Audit Committees

- Corporate Secretary

+ Internal Audit Unit and approved internal audit policy

Basic requirements for inclusion of bonds in quotation lists

Criteria
Issue volume
Nominal value

Length of existence

Preparation and disclosure
of IFRS

No defaults

Credit rating not lower
than

Corporate governance

Bondholder
Representative

First level listing
>RUB 2 bln
< RUB 50,000 or 1000 monetary units,

Second level listing
> RUB 500 mln

if the nominal value is expressed in foreign currency

2 3 years

3 years and publication of the guarantor’s statements
if there is security for the issue

No defaults or = 3 years have passed since the default

- BBB+ (ACRA)
- ruBBB+ (Expert RA)
- BB- (Fitch)
- BB-(S&P)
+ B1(Moody's)
- Board of Directors,
+ Internal Audit Unit;
- approved internal audit policy

No additional terms established

> 1 year or 3 months in the presence
of a guarantor (surety), the period
of existence of which is > 1 year

1 year or publication of guarantor’s
statements, if the period of existence
of the issuer is < 1 year

No defaults or = 2 years have passed
since the default

Applicable to unsecured bonds
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DERIVATIVES MARKET

Moscow Exchange’s Derivatives Market is Russia’s

largest and one of the world’s leading venues

for derivatives trading. The market brings together deep
liquidity, a broad product offering, performance guarantees
from the Central Counterparty and state-of-the-art
technologies for the trading of futures and options.
Derivatives Market participants can trade derivative
financial instruments on indices, Russian and foreign shares,
Russian government bonds (OFZ), foreign currencies,
interest rates and commodities (oil, precious metals

and industrial metals, agricultural products).

Trading volumes

In 2019, the total trading volumes on the Derivatives Market
amounted to RUB 82.4 trln, or 1,455 mln contracts (versus
RUB 89.3 trln or 1,500 contracts in 2018), including futures
trading volumes of RUB 77.4 trln and options trading
volumes of RUB 5.0 trln.

Derivatives Market

The year-on-year decrease in trading volumes

on the Derivatives Market was mainly due to the decrease
in the volume of trading of FX against a background of low
exchange rate volatility. Nonetheless, Moscow Exchange
was one of the top three exchanges globally by FX

futures trading volume, according to the Futures Industry
Association (FIA).

At the same time, trading volume in commodity derivatives
continued to grow steadily: in 2019, commodity futures
volumes increased by 32% to RUB 27.5 trln, primarily driven
by Brent crude oil contracts, which posted a 30% increase
in volumes. According to the FIA, in 2019 Moscow Exchange
maintained the top position globally for Brent futures

in terms of the number of contracts traded for the second
yearin a row.

At the same time, the volume of open positions across
nearly all instruments increased, which indicates

an increase in long-term investment demand. The total
volume of open positions in the Derivatives Market

as of the end of 2019 increased by 35% compared

to the end of 2018, to RUB 614.9 bln. The volume of open
positions in commodity futures increased by 2.6 times

to RUB 131.1 bln.

2016
Derivatives Market trading volumes,
RUB billion 115,271
Futures 109,489
Options 5,782
Futures, RUB billion 109,489
FX 64,561
Interest rates 27
Single stock 3,529
Indices 26,138
Commodities 15,234
Options, RUB billion 5,782
FX 2,119
Single stock 87
Indices 3,434
Commodities 142
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2017 2018 2019 Change
2019/2018

(%)

84,497 89,263 82,370 -7.7
77,624 82,397 77,376 -6.1
6,873 6,866 4,994 -27.3
77,624 82,397 77,376 -6.1
39,460 37,868 28,996 -23.4
17 10 12 15.4
3,383 4,439 4,345 -2.1
18,486 19,161 16,504 -13.9
16,278 20,918 27,519 31.6
6,873 6,866 4,994 -27.3
2,184 2,047 1,478 -27.8
35 25 51 100.9
4,440 4,438 3,107 -30.0
213 356 358 0.5
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New product offering

In 2019, the Derivatives Market continued to actively
expand the line of derivatives on various types of assets
with the aim of providing additional trading and hedging
opportunities to professional participants and portfolio
managers as well as retail investors.

In March, the Exchange launched trading of deliverable
futures contracts and options on futures of ordinary shares
of PJSC Polyus and Magnitogorsk Iron & Steel Works.

As of the end of 2019, 24 futures and 24 options contracts
of shares of 22 Russian issuers were available to Derivatives
Market participants. In 2019, trading volume in futures

and options on Russian stocks amounted to RUB 4.4 trin.

In May, the Derivatives Market began trading settlement
futures contracts for the RUSFAR (Russian Secured Funding
Average Rate) Money Market rate, calculated on the basis
of orders and transactions of the Russian repo market

with the CCP in general collateral certificates (GCC).

New contracts provide various trading strategies to Money

Market participants:

» hedging of interest income when placing/raising funds
secured by GCC;

» hedging a portfolio of securities;

» investing in one-month Money Market instruments.

+33 4

growth of open interest in derivatives in 2019

In October, trading of deliverable silver futures began

on the Derivatives Market. The new contract expanded

the range of deliverable commodity derivatives: a year
earlier, the Exchange started trading in deliverable gold
futures. Gold and silver are supplied to the spot market

of precious metals of the Exchange. The new tool promotes
the development of the Exchange’s precious metals market,
provides additional trading opportunities for both private
investors and professional participants (banks and brokers),
as well as participants in the precious metals market,
including jewelry companies and non-ferrous metal working
plants.
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Technological development

At the beginning of 2019, the possibility of separating

trading and clearing memberships was introduced

on the Derivatives Market. As a result, foreign companies

were able to independently carry out clearing and settlement
of their own transactions and transactions of their clients
concluded on the Exchange’s markets. This will allow
investment companies to offer their institutional customers
security lodging and safekeeping of cash assets directly on NCC
accounts, which minimizes counterparty and credit risks

for international clients trading on the Exchange.

In August, Derivatives Market participants were provided
with an online registration service for new customers. This
was the final step in online customer registration becoming
available on all the Exchange’s major markets: the Equity

and Bond Market, the FX Market and the Derivatives Market.
Using the new service, clients of trading participants are able
to access and begin to conduct transactions with futures

and options within a few seconds from the moment

of concluding an agreement with a broker or bank. Previously,
this procedure took nearly 24 hours. Since this service was
rolled out on the Derivatives Market, more than 220,000
customer accounts have been opened.

Liquidity

In order to grow liquidity of derivatives and improve the quality
of the Exchange order book, a number of significant changes
were made to liquidity incentive programs on the Derivatives
Market in 2019. These changes focused on increasing market
and financial efficiency of existing market-maker programs,

as well as attracting large market participants for quoting.

New programs to support liquidity were launched, including
linking instruments across trading strategies, for cross-
market pairs of instruments and for a series of long-term
options. The criteria was also established to select participants
in the programs.

In total, in 2019 more than 70% of instruments were
supported by market makers, some of which were new interest
and commodity futures, as well as index options launched
during the year.
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Standardized Derivatives Market In 2019, the Standardized Derivatives Market was connected
to the NCC settlement infrastructure and to the Unified

MOEX'’s Standardized Derivatives Market was created in 2013 Collateral Pool technology, giving participants the opportunity
in response to a G20 resolution on strengthening the role to use unified collateral and a single account on the Exchange
of the Central Counterparty in financial markets and the need markets.
to transition trading in standardized derivative financial
instruments to on-exchange marketplaces. In May 2019, a new instrument for hedging interest rate

risk with a tenor of up to one year became available
In 2019, the Exchange observed a shift in the structure to Standardized Derivatives Market participants, the Overnight
of transactions concluded in the Standardized Derivatives Index Swap (OIS) for RUSFAR rate. Banks that are participants
Market. The greatest activity was recorded in operations of the Standardized Derivatives Market were able to effectively
with cross currency and interest rate swaps and interest manage interest rate risks and expand their product offerings,
rate swaps. Trading volume in interest rate derivatives including through the introduction of floating rate loan products
in 2019 more than doubled. The volume of open positions for corporate clients.

at the end of 2019 increased by 47% year-on-year and reached
RUB 440 bln. On average, the tenor of transactions concluded
in 2019 roughly doubled. The total number of participants

in the Standardized Derivatives Market increased by 14% to 48.

42 | MOSCOW EXCHANGE



INTRODUCTION
STRATEGIC REPORT

FX MARKET

Moscow Exchange is the oldest regulated trading

venue in Russia, and has offered FX trading since 1992.

It is a liquidity center for operations with the Russian ruble
and a crucial element of the Russian financial system.

The Bank of Russia relies on the FX Market to implement
monetary policy and sets the official USD/RUB rate

using results of trading on the FX Market. In 2019,
operations on MOEX accounted for 56% of USD/RUB
conversions in Russia and 64% of EUR/RUB conversions

in Russia.

Moscow Exchange’s FX Market hosts trading in 17 currency
pairs: USD, EUR, GBP, CHF, HKD, CNY, JPY, BYR, KZT and TRY
with the Russian ruble, as well as EUR, GBP, CHF, CNY, JPY,
KZT and TRY with the US dollar.

The MOEX daily fixing family calculates FX rates for USD/
RUB, EUR/RUB, CNY/RUB and EUR/USD used for settlement
and execution of currency derivatives, and fixings

for currency swaps for USD/RUB transactions ranging

in duration from one week to one year. The execution price
of futures contracts on the Derivatives Market is calculated
based on fixings.

FX Market
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Trading volumes

Trading volumes in the FX Market in 2019 accounted

for RUB 308.3 trln, down from RUB 348.4 trln in 2018. Spot
trading volumes were RUB 67.4 trln, while swap trading
volumes were RUB 240.9 trln.

s 308.3 o

trading volumes in the FX Market

In 2019 the structure of trading by currency pair

changed only marginally: the share of trading accounted
for by the USD/RUB pair decreased from 80% to 79%

and the share of trading accounted for by the EUR/RUB pair
remained at 17%. All other currency pairs accounted

for 4%, up from 3% in 2018.

2016

FX Market trading volumes, RUB billion 329,954
Spot 107,169

Swaps and forwards 222,785
Currency pairs, RUB billion

USD -RUB 278,334
EUR -RUB 43,065
EUR - USD 7,669
CNY -RUB 776
Other 110

2017 2018 2019 Change
2019/2018

(%)

347,671 348,368 308,274 -11.5
78,380 86,682 67,370 -22.3
269,291 261,686 240,904 -7.9
285,962 277,751 242,627 -12.6
48,231 59,243 51,571 -12.9
12,869 10,084 13,349 32.4
492 1,081 551 -49.1
117 209 176 -15.8
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Expansion of the client base

More brokerage companies continued to provide

their clients with direct access to MOEX's FX Market. In 2019
the number of clients registered with MOEX increased 2.5
times to RUB 3.5 mln. The number of active individual clients
increased 2.4 times to 147,000 (December 2019 versus
December 2018). Individuals accounted for approximately
8% of spot transactions.

The Exchange continues to expand direct access for legal
entities that are not professional financial market
participants. As of the end of 2019, 40 corporations,
including insurance companies, connected to the FX Market.
Their aggregate trading volume in 2019 was more than
twice that of 2018 at RUB 1.1 trln.

Technological development

One of the main principles of the FX Market's development
strategy is to provide various services for order

ex